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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Answer two sections in separate answer books.
3) Q.1 and Q.4 are compulsory questions.
(4) Answer three questions from each section thus
answer total six questions.
(5) Right hand side figures indicate total marks for
each question.

SECTION -1

1 From the following details prepare : 14
(1) Statement of equivalent production
@11) Statement of cost
@1i1) Value of production
(1v) Process - 2 Account
(v) Abnormal Loss Account :
Opening Stock : 800 units @ Rs. 6 per unit.
Degree of completion :
Material : 60%, Labour 40%; Overheads : 40%.
Transfer from process No. 1 : 12000 units, costing Rs. 16350.
Transfer to next process : 9700 units
Units scrapped : 1300 units
Normal Loss : 10%
Closing Stock : 1800 units
Degree of completion for units scrapped: Material: 100%,
Labour:50%, Overheads: 50%.
Degree of completion for closing stock : Material 60%,
Labour:50%, Overheads: 50%.
Scrap realized Rs. 1.00 per unit.

Other Information :
Material consumed : Rs. 10500
Labour charges : Rs. 20760
Overheads Rs. 16670

RF-3419] 9 [Contd...



2 (a) A cost accountant of a company had furnished the 7
following information regarding the overheads for
February 2010 :

@) Overheads cost variance : Rs. 1400 adverse

@) Overheads volume variance: Rs. 1000 advance
@) Budgeted hours for February : 1200 hours

@v) Budgeted overheads for February : Rs. 6000

(v) Actual rate of recovery of overheads: Rs.8 per hour

You are required to assist him in computing the following
for February 2010 :

@) Overheads expenditure variance
@) Actual overheads incurred

@) Actual hours for actual production
@av) Overheads capacity variance

(v) Overheads efficiency variance

(vi) Standard hours for actual production.

(b) The following information has been extracted from 7
the records of a Chemical Company :
Standard Price : Raw Material A - Rs. 2 per kg
Raw Material B - Rs. 10 per kg
Standard Mix : A - 75% by weight
B - 25% by weight
Standard Yield : 90%
In a period, the actual costs, usage and output were
as follows :
Used : 2200 kgs of A costing Rs. 4650
800 kgs of B costing Rs. 7850
Output : 2850 kgs

Calculate material cost variances.

OR
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2 (a)

(b)

Compute the missing data indicated by the question
marks for the following :

Sales Quantity Product R Product S
Standard (Units) ? 400
Actual (Units) 500 ?
Price/Units : Rs. Rs.
Standard 12 15
Actual 15 20
Sales Price Variance ? ?
Sales Volume Variance 1200F ?
Sales Value Variance ? ?

Sales Mix Variance for both the products together was
Rs. 450 F.
"F" denotes favourable.

From the following information calculate :
(1) Labour cost variance
(1) Labour rate variance

@i1) Labour efficiency variance

Particulars Standard Actual
Number of workers 200 180
Production during the

month (units) 20000 18000
Number of Working Days 25 24

Average monthly
wages per worker 600 720

3 Write any one :

®

(i)

RF-3419]

Do you believe that cost control and cost reduction
policies are two sides of one coin? Why?

Write a note on cost reduction process.
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SECTION - II

4  The following are the ledger balance of non integrated 12
ledger maintained by Ekta Ltd. as on March 31, 2009 :

Particulars Debit (Rs.) Credit (Rs.)
General Ledger adjustment A/c - 81228
Material Control Account 40852 -

Work in progress

control account 9690 --
Finished goods ledger

control account 30686 --

The transactions during the year :

Particulars Rs.
Materials purchased for stock........cccoceeeeeiiiiiiiiinnnn.. 251846
Purchase for specific Job .........coooviiiiiiiiiiiiiiiiiiiiiieieee. 28402

Materials issued :

Direct Materials ........cccceviiiiiiiiiiieee e 180642

Indirect Materials .........ccoooeiiiiiiiiiiiii e 65813

Materials return to suppliers ..............ccccoeeeeeeennn. 22187
Salaries to sales office staff ................cocooiiil. 31832
Warehouse salaries..........cccoooioiiiiiiiiiiiiiiiee e, 26419
Head office salaries .........ccccovveoiiieiiiieeiieeieeeee e, 8100
Factory overheads expenses...........ccccccoeeeeeeiiiiiiiinnnnnn. 128832
Sales office and show room expenses ..................c....... 61432
Wages :

Direct wWorkers .........cccooiiiiiiiiiiii e 142682

Indirect WOrKers ........cccceeiiiiiiiiieeeeee e 41841

RF-3419] 12 [Contd...



Warehouse and delivery expenses ...............ccccevvvunnne. 48919

Head office exXpenses .......ooouueeeeeiieeeeeeeeeeeeeeeeeeeee. 28602
Factory overhead expenses recovered........................ 222690
Selling expenses recovered ................coevvvvvuveeeeeeeeeennnn, 90742
Distribution expenses recovered ...........cccccooeevvuueeeennnnn. 79108
Office expenses recovered ..........cccoeeeiieeiiiiiiieeeeeeeeeeeeen, 35819
Production during the year ............cccccoeeeeiiiiiiiiiiinnnnnn. 578412
Sales value of finished goods (at cost) ...................... 613826

Sales value of finished goods (at selling price)........ 845400

Prepare the necessary accounts in the cost ledger for the
year ended March 31, 2010 and trial balance on that date

as per non integrated accounting system.

5 (@) "R" Ltd. issued 75000 equity shares of Rs. 10 each.

The total issue was underwritten by the underwriters

as follows :
A - 50%
B - 25%
C - 25%

60000 shares applications were received and out of
them the following applications had the stamp :

A - 15000 shares

B - 7500 shares

C - 15000 shares

The remaining 22500 shares applications were without

stamp. Determine the liability of the underwriters.
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(b)

(b)
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8

H Ltd. issued 20000 shares of Rs. 100 each which
were underwritten as follows :
A - 12000 shares
B - 5000 shares
C - 3000 shares
The underwriters made application for firm underwriting
as under :
A - 1600 shares
B - 600 shares
C - 2000 shares
The total subscriptions excluding firm underwriting but
including marked applications were for 10000 shares
The marked applications were as under :
A - 2000 shares
B - 4000 shares
C - 1000 shares
You are required to show the allocation of liability of
the underwriters.

OR
B Ltd. has authorized capital of Rs. 2500000 divided
into 100000 equity shares of Rs. 25 each. The company
issued for 25000 shares at a premium of Rs. 10 each.
The entire issue was underwritten as follows :
A - 15000 shares (Firm underwriting - 2500 shares)
B - 7500 shares (Firm underwriting - 1000 shares)
C - 2500 shares (Firm underwriting - 500 shares)
Out of the total issue, 22500 shares including firm
underwriting were subscribed. The following were the
marked forms :
A - 8000 shares
B - 5000 shares
C - 2000 shares
Calculate the liability of each underwriter.
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6 (@) Bhairav Com. Ltd. is maintaining its books under 4
integrated acconting system. Write necessary journal

entries for the following transactions :

Particulars Rs.
Carriage INWards ..........cccoeeeeeeiiiiiiiiiieeeeee e 5800
Material used for repairs ...........ooooevmeiieeeeeeeeieeaenn, 3100
Wages for normal idle time.............cccevvveevvveeennnnnnns 500
Factory overhead suspense amount (Debit)........ 10000

Factory overhead expense

allocated to production ..............ccooovveeiiiiinnnn... 7000
Sale of scrap of material .................ccooeiiiiiiiiiinnn. 2400
Cost of finished job............ccccooviiiiii 12000
Administration overhead recovered ....................... 1800
Productive Wages ........ccoooeviiiiiiiieeeeeeeeeeee 35000
Wage of sales office worker ...........cccccvvvvvvveevenennnnnns 1000

(b) Write any one : 7

(1) Explain concept of residual income

(2) Objectives of transfer pricing.
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